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The Lion’s Share: A Key Indicator

of China’s Fiscal Decentralization
LV Bingyang MA Guangrong ( Renmin University of China 100872)
HU Shen ( University of International Business and Economics 100029)
Abstract: Measuring the distribution of revenue between governments of different levels and identifying the
rules of the intergovernmental income distribution from the data are key to understanding the behavior of local
governments and its effect on Chinese economy. In this paper according to the features of intergovernmental
fiscal relations in China we set up a data base about the revenue distribution among different levels of
government from 1994 to 2014. Base on the data we find: the central government always gets the lions share
in general budget revenue and tax revenue; countydevel governments get the biggest part among local
governments and provincial-level governments the smallest but the most stable part. We also find two important
features of the intergovernmental fiscal relations: intergovernmental distribution of revenue is based on a
flexible-distribution contract; provincialdevel governments have flexibility in negotiating with upper and lower
governments and play an active part in the government relations.
Keywords: Fiscal Decentralization Intergovernmental Fiscal Relations Flexible-Distribution Contract
JEL: H20 H71 H77
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